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Audi t  resul t s
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Summary

• Unmodified opinion

• Is s ued report October 31, 2023

• Prepared by management in 
accordance with GAAP

• Audited in accordance with 
GAAS and GAS

• RSI pres ented in accordance 
with GASB requirements

Opinion

We have audited the financial s ta tements  of the San Francis co Health Service Sys tem Other 
Employee Benefit Trus t Fund (the Trus t), managed by Health Service Sys tem (the Sys tem), a  
department of the City and County of San Francis co, California  (the City), as  of and for the years  
ended J une 30, 2023, and 2022, and the rela ted notes  to the financial s ta tements , which 
collectively compris e the Trus t’s  bas ic financial s ta tements  as  lis ted in the table of contents .

In our opinion, the accompanying financial s ta tements referred to above, pres ent fairly, in all
material res pects , the fiduciary net pos ition of the Trus t as of J une 30, 2023 and 2022, and the
changes in its fiduciary net pos ition for the years then ended in accordance with accounting
principles accepted in the United States of America .

Bas is  for Opinion

We conducted our audits  in accordance with auditing s tandards  generally accepted in the United 
States  of America  (GAAS) and the s tandards  applicable to financial audits  contained in 
Government Auditing Standards, is s ued by the Comptroller General of the United States  (GAS). Our 
res pons ibilities  under thos e s tandards  are further des cribed in the Auditor’s  Res pons ibilities  for 
the Audit of the Financial Statements  s ection of our report. We are required to be independent of 
the Sys tem and to meet our other ethical res pons ibilities , in accordance with the relevant ethical 
requirements  rela ting to our audit. We believe that the audit evidence we have obtained is  
s ufficient and appropria te to provide a  bas is  for our audit opinion.

Repor t  on  t he Aud i t  of  t he 
Financial  St at ement s
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In t ernal  cont rols and 
comp l iance
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Summary

• Is s ued report October 31, 2023

• No materia l weaknes s es

• No s ignificant deficiencies

• No materia l noncompliance

• No as s urance

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial s ta tements , we cons idered the Sys tem’s  
internal over financial reporting (internal control) as  a  bas is  for des igning audit procedures  that 
are appropria te in the circums tances  for the purpos e of expres s ing our opinion on the financial 
s ta tements , but not for the purpos e of expres s ing an opinion on the effectivenes s  of the Sys tem’s  
internal control. Accordingly, we do not expres s  an opinion on the effectivenes s  of the Sys tem’s  
internal control…

…Our cons ideration of internal control was  for the limited purpos e des cribed in the firs t paragraph 
of this  s ection and was  not des igned to identify a ll deficiencies  in internal control that might be 
materia l weaknes s es  or s ignificant deficiencies . Given thes e limita tions , during our audit we did 
not identify any deficiencies  in internal control that we cons ider to be materia l weaknes s es . 
However, materia l weaknes s es  or s ignificant deficiencies  may exis t that were not identified.

Report on Compliance and Other Matters

As  part of obtaining reas onable as s urance about whether the Sys tem’s  financial s ta tements  are 
free from materia l mis s ta tement, we performed tes ts  of its  compliance with certa in provis ions  of 
laws , regulations , contracts , and grant agreements , noncompliance with which could have a  
direct and materia l effect on the financial s ta tements . However, providing an opinion on 
compliance with thos e provis ions  was  not an objective of our audit, and accordingly, we do not 
expres s  s uch an opinion. The res ults  of our tes ts  dis clos ed no ins tances  of noncompliance or 
other matters  that are required to be reported under Government Auditing Standards.

Repor t  on  t he Aud i t  of  t he Financial  
St at ement s Per f ormed in  Accordance 
Wi t h  Government  Audi t ing Standards
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Requi red communicat ions
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Requi red  communicat ions

Qualitative Aspects of 
Accounting

Significant Accounting Policies
∙ Note 2 to financial s ta tements
∙ No new policies  
∙ No s ignificant changes
∙ No lack of authorita tive guidance

Significant Estimates and Disclosures
∙ Reserves  for cla ims  – based on 
∙ actuaria l calcula tions  of cla ims  
∙ reported and includes  as sumptions  of 

cla ims  incurred but not reported. We 
engaged an independent actuary to 
review the calcula tions  for 
reasonablenes s  and adherence to 
ASOPs . No s ignificant dis crepancies  
between the work of our actuary and 
Aon.

Other Matters

Significant Difficulties
∙ Nothing to report

Disagreements with Management
∙ Nothing to report

Management Consultations
∙ Nothing to report

Concluding the Audit

Uncorrected and Corrected 
Misstatements
∙ No uncorrected mis s ta tements
∙ No materia l corrected mis s ta tements

Management Representations
∙ Received written representations  



Qu e s t io n s ?
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